EKATVAM ACADEMY
TEST PAPER 15 COMPUTATION OF TOTAL INCOME AND
TAX PAYABLE
CA/CMA INTER (30 Marks)

QUESTION 1 (10 Marks)

Mr. A, aged 32 years, is employed with XYZ (P) Ltd. on a basic salary of % 50,000 p.m. He has
received transport allowance of % 15,000 p.m. and house rent allowance of % 20,000 p.m. from
the company for the P.Y. 2023-24. He has paid rent of ¥ 25,000 p.m. for an accommodation in
Delhi. Mr. A has paid interest of ¥ 2,10,000 for housing loan taken for the construction of his
house in Mumbai. The construction of the house is completed in March, 2024 and his parents
live in that house.

Other Information :

- Contribution to PPF - % 1,50,000

- Contribution to pension scheme referred to in section 80CCD - X 50,000

- Payment of medical insurance premium for father, who is of the age of 65 - ¥ 55,000

- Payment of medical insurance premium for self and spouse - ¥ 32,000

Compute the total income and tax liability of Mr. A for the A.Y. 2024-25 in the most beneficial
manner.

QUESTION 2 (10 Marks)

Miss Charlie, an American national, got married to Mr. Radhey of India in USA on 2.03.2023
and came to India for the first time on 16.03.2023. She left for USA on 19.9.2023. She returned
to India again on 27.03.2024. While in India, she had purchased a show room in Mumbai on
30.04.2023, which was leased out to a company on a rent of ¥ 25,000 p.m. from 1.05.2023. She
had taken loan from a bank for purchase of this show room on which bank had charged
interest of ¥97,500 upto 31.03.2024. She had received the following cash gifts from her
relatives and friends during 1.4.2023 to 31.3.2024 :

- From parents of husband % 51,000
- From married sister of husband 211,000
- From two very close friends of her husband (X 1,51,000 and X 21,000)

(a) Determine her residential status and compute the total income chargeable to tax along
with the amount of tax liability on such income for the Assessment Year 2024-25.if she
opts out of the default tax regime under section 115BAC.

(b) Would her residential status undergo any change, assuming that she is a person of Indian
origin and her total income from Indian sources is ¥ 18,00,000 and she is not liable to tax
in USA?

QUESTION 3 (10 Marks)

Ms. Purvi, aged 55 years, is a Chartered Accountant in practice. She maintains her
accounts on cash basis. Her Income and Expenditure account for the year ended
March 31, 2024 reads as follows:
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Expenditure (€3] Income (€3] (€3]
Salary to staff 15,50,000 | Fees earned :
Stipend to articled 1,37,000 | Audit 27,88,000
Assistants Taxation services 15,40,300
Incentive to articled 13,000 Consultancy 12,70,000 [55,98,300
Assistants Dividend on shares of X 10,524
Ltd., an Indian company
(Gross)
Office rent 12,24,000 | Income from UTI (Gross) 7,600
Printing and stationery 12,22,000 | Honorarium received 15,800
from various institutions
for Valuation of answer
papers
Meeting, seminarand 31,600 Rent received from 85,600
conference residential flat let out
Purchase of car (for 80,000
official use)
Repair, maintenance 4,000
and petrol of car
Travelling expenses 5,25,000
Municipal tax paid in 3,000
respect of house property
Net Profit 9,28,224
57,17,824 57,17,824

Other Information :

(i) Allowable rate of depreciation on motor car is 15%.

(i)

Value of benefits received from clients during the course of profession is ¥10,500.

(iii) Incentives to articled assistants represent amount paid to two articled
assistants for passing CA Intermediate Examination at first attempt.

(iv)
30-09-24.

Repairs and maintenance of car include T 2,000 for the period from 1-10-2023 to

(v) Salary includes 330,000 to a computer specialist in cash for assisting Ms.

Purvi in one professional assignment.
The travelling expenses include expenditure incurred on foreign tour of X 32,000

(vi)

which was within the RBI norms.
(vii) Medical Insurance Premium on the health of dependent brother and major
son dependent on her amounts to X 5,000 and % 10,000, respectively, paid in

cash.

(viii) She invested an amount of % 10,000 in National Saving Certificate.

(ix) She has paid 270,000 towards advance tax during the P.Y. 2023-24.
Compute the total income and tax payable of Ms. Purvi for the assessment year 2024-25
In a most beneficial manner.

CA VIJAY SARDA | 8956784251/52/53

www.ekatvamacademy.com



http://www.ekatvamacademy.com/

